
“Socially Responsible Investing”, or just Responsible Investing, is an investment strategy that 

allows investors to maintain their personal integrity within their investment portfolio. An 

individual or institutions’ motivation for adopting a Responsible Investment strategy can be 

varied, but the fundamental goal is to maintain an alignment of the beliefs of the investor with 

their holdings. 

When evaluating companies for SRI there are a number of key issue areas that most socially responsible investors take into 

consideration. These issues include, but are not limited to customer relations, community and society, corporate governance, 

employees, the environment and human rights. Below we have expanded on a few of those issues.

ENVIRONMENT

Mainstream investors are increasingly concerned about the environmental implications of their investments. There’s also been 

an uptick in awareness of how environmental and social impact can affect performance. Climate change is one area in which 

great strides have been made. Every year many of the largest and most widely publicly held companies are asked to share with 

the world how they are working to address and take advantage of the opportunities they face in the area of climate change. 

This information is available to, and used by, fund managers and investors to the tune of approximately 57 trillion US dollars 

under management.

TRANSPARENCY

Transparency has long been a core pillar of SRI. Corporations, directors, and management are asked to provide increasing 

levels of access to information that allows shareholders a clearer view of the company’s policies and practices. This means 

an investor, fund manager, and private investor has more information at hand to make decisions prior to investing in -- or 

divesting of-- a holding.

HUMAN RIGHTS

For longstanding SRI investors, this has always been an important criteria for investment. Now, though, keeping companies 

accountable for their shortcomings in this regard, in terms of investability of a stock after a human rights issue comes to 

light, has become common practice for mainstream investors. With respect to performance, it’s more and more obvious that 

companies need to be able to address human rights concerns and avoid conflict with local residents to maintain financial 

progress over the long-term.
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Whenever we discuss responsible investing there are frequently asked questions around some 

common myths about the process. Let’s look at some of those here.

LEGAL

Financial managers, investment consultants, fund managers and other financial services professionals bear a fiduciary responsibility 

to provide the best investment advice to their clients. Some argue that limiting the available investments in a portfolio through 

the implementation of SRI screening could negatively impact a given portfolio’s performance or diversity. Thanks to recent 

changes and the increase of options within the SRI universe, this argument is becoming increasingly difficult to make. Because 

several of the SRI screening tactics are now viewed as options for reducing the overall volatility of a portfolio, many feel the 

argument can now be made that not offering SRI options to a client is a failure on the part of the financial services professional. 

SRI AND RETURNS

As indicated above, investors often worry that SRI may result in a decrease in performance over time. Fortunately there exists 

more and more research that shows companies who are able to adopt social and environmental criteria into their culture are 

adapting to the current marketplace, and therefore are making decisions that positively impact their performance. In Canada 

the Jantzi Social Index® (JSI) provides evidence that appears to support this research. The JSI is a socially screened, market 

capitalization-weighted common stock index, launched in January, 2000. Since inception through March 31, 2015, the JSI 

achieved an annualized return of 6.53%. In the same period the S&P/TSX Composite reported 6.32% and the S&P/TSX 60 came 

in at 6.20%.

HOLDING LIMITATIONS OR DIVESTMENT FEARS

For many investors there is concern about divesting their portfolio of long-held investments, or fear of limiting their holdings 

from a particular sector that seems to be performing well. Divesting a portfolio of any holding needs to be done correctly and 

with the advice of your advisor. The same should be said for creating a balanced portfolio. Within the realm of SRI there exists 

opportunity to shift a company’s culture from the inside. Funds can work to purchase a percentage of a company’s outstanding 

stock that allows them a voice within, for example. In this way it is possible for a SRI portfolio to hold a position in an industry 

that may seem antithetical to its purpose.
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JANTZI SOCIAL INDEX RETURNS - JANUARY 2010

TOTAL RETURNS 1 YEAR 3 YEARS 5 YEARS 10 YEARS *INCEPTION

JSI 7.49%  11.36% 7.74% 6.53% 6.53%

S&P/TSX Composite 6.93% 9.58% 7.41% 7.41% 6.32%

S&P/TSX 60 8.97% 10.41% 7.27% 7.77% 6.20%

*INCEPTION: JANUARY 1, 2000 TO MARCH 31, 2015       SOURCE: SUSTAINALYTICS.COM


